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ABSTRACT 

The impact of Covid-19 is weakening economic growth resulting in an increase in the 

number of poor people. Therefore, the national economic recovery program (PEN) in 

the social protection sector includes direct village fund cash assistance sourced from the 

village fund budget. This study aims to analyze data on the allocation of village funds 

provided to Sugiharjo Village, Batang Kuis District during the Covid-19 pandemic from 

2019 to 2021, specifically regarding Direct Cash Assistance (BLT). The results of the 

study concluded that the Sugiharjo Village Government had made efforts to prevent and 

mitigate the impact of Covid-19 in accordance with government policies, including the 

management of the Village Fund. In the distribution of Village Fund Direct Cash 

Assistance (BLT) the Village Fund is still not effective because the distribution of Direct 

Cash Assistance (BLT) distributed to the community is still not in accordance with the 

criteria for receiving Village Fund. 
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INTRODUCTION 

Corona Virus Disease 2019 (COVID-19) is a large family of viruses that cause disease 

in humans and animals. In humans it usually causes respiratory tract disease, from the flu to 

serious diseases such as Middle East Respiratory Syndrome (MERS) and Severe Acute 

Respiratory Syndrome (SARS) (kemenkes.com, 2020). Corona Virus Disease 2019 

(COVID-19) was originally discovered in Wuhan City, Hubei Province of the People's 

Republic of China at the end of 2019 and spread quickly and infected millions of people in 

various countries including Indonesia (World Health Organization 2020). Global data as of 

16 April 2021 shows that there are 138,687,638 people from 6 parts of the world (America, 

Eastern Mediterranean, Southeast Asia, Africa, Europe and the Western Pacific), consisting 

of 113 countries with confirmed outbreaks of Covid-19 and 2,978,922 people of them died. 

Indonesia is a country in 2nd position in the Southeast Asia region with 1,599,763 confirmed 

cases of Covid-19 and 43,328 deaths (covid19.go.id,2021), where the highest number of 

COVID-19 cases is in West Java Province has a population of 175,950, the second highest 

COVID-19 case is occupied by Central Java Province with a population of 142,318. North 

Sumatra Province is ranked 11th out of 34 Provinces in Indonesia with confirmed Covid-19, 

with a total of 22,999 residents. The increase in confirmed cases of Covid-19 was mostly 

from the cities of Medan, Binjai, Tebingtinggi, Central Tapanuli and Samosir. The city of 

Medan, which is the capital of North Sumatra Province with a population of 2,983,868 

people, has confirmed 12,284 cases of Covid-19, where in Batang Kuis District there are 

4,943 confirmed cases of Covid-19 and has the potential to continue to grow. 

Economic development is a process that aims to increase the gross domestic product 

(GDP) of a country or region beyond the rate of population growth. In economic 

development, an increase in people's opinion is also followed by changes in social structure 

and people's attitudes. In addition to increasing income, the aim of economic development 

is to improve conditions outside of the economic aspect, such as improving government 

institutions, improving attitudes, and efforts to reduce the gap to higher levels of economic 

activity. According to Adam Smith, economic development is a process of combining 

population growth and technological progress (Suryana, 2000:55). Todaro (in Lepi T. 

Tarmidi, 1992:11) defines development as a multidimensional process involving major 

changes in social structure, societal attitudes, national institutions and acceleration of 

economic growth, reduction of inequality and elimination of absolute poverty. One of the 

successes in economic development is economic growth. In the implementation of 

development, high economic growth accompanied by equitable distribution of development 

results is the main target. However, in reality the higher economic growth causes disparities 

in development in each region. Inequality in development is often a serious problem and if 

it cannot be handled carefully it will lead to more complex crises such as population, 

economic, social, political, environmental problems and also in the macro context can harm 

the development process that an area wants to achieve. The rate of economic growth is 

calculated from the increase in real national income, namely the Gross Domestic Product 

(GDP), which applies from year to year. The following is Indonesia's economic growth from 

2015 to 2020, as follows: 
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Figure 1. Economic Growth in Indonesia in 2015-2020 

Source: Badan Pusat Statistik 2020 (www.bps.go.id) 

 

In the picture above, economic growth in 2015 to 2018 in Indonesia has increased only 

slightly. In 2015 economic growth was 4.88%, 2016 5.03%, 2017 5.07%, and 2018 5.17%. 

In 2019 it decreased by 5.02%, but in 2020 Indonesia's economic growth experienced a very 

drastic decline of -2.07%. Economic growth in 2020 showed a decline as a result of the 

Covid-19 pandemic which was felt by the whole world. The Covid-19 pandemic has 

weakened the economic sector because people's purchasing power has decreased. The 

sluggish economic activity in various sectors caused economic growth to weaken throughout 

2020. This condition certainly presents a challenge for the Government in maintaining the 

level of people's welfare. One of the challenges faced is a decrease in income levels and food 

security. The results of a survey conducted by the World Bank (2020) show that 24% of the 

family heads who were the survey sample stopped working, 64% of the heads of families 

who were still working experienced decreased income, and around 30% of households 

reported food shortages. The issue of increasing poverty is another important challenge for 

the Government during the pandemic. Suryahadi, et al. (2020) estimates that the Covid-19 

pandemic can increase the number of new poor people by 1.3 to 8.45 million. Based on these 

results, government intervention is needed to prevent an increase in the poverty rate. The 

following is data on the number of poor people in Indonesia in the last five years. 

 

 

 

 

 

 

 

 

 

Indonesia’s Economic Growth 2015 - 2020 
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Figure 2. Percentage of Poor Population by Distric /City 2019-2021 

Source: Badan Pusat Statistik 2020 (www.bps.go.id) 

 

From the table of the percentage of poor people by district/city in 2019 to 2021. 

Regencies/cities with the highest poor population in 2019 were West Nias district/city, 

namely 25.21%, in 2020 it increased by 0.48% to 25 .69% while in 2021 it has increased 

from the previous year of 1.27% to 26.42%. Whereas the percentage of poor people by 

district/city was the lowest in 2019 in Deli Serdang with a percentage of 3.89%, then in 2020 

it decreased by 0.1% to 3.88% and in 2021 it has increased from the previous year by 0.23% 

to 4.01%. To overcome the economic impact caused by the Covid-19 pandemic, the 

government has implemented various policies as an effort to restore the community's 

economy and regrow people's purchasing power. One of them is the PEN (National 

Economic Recovery) Program. The national economic recovery program in the social 

protection sector includes direct village fund cash assistance sourced from the village fund 

budget. Village Funds are funds originating from the APBN earmarked for Villages which 

are transferred through the district/city APBD and are used to finance governance, 

development implementation, community development, and Village community 

empowerment. The realization of the Village Fund is a follow-up to the government's 

program to develop Indonesia from the periphery by strengthening regions and villages 

within the framework of a unitary state which aims to improve welfare and equitable 

development through improving public services, advancing the economy, overcoming 

development gaps between villages and strengthening communities as subjects of 

development. The aim of village development is to improve the welfare of rural communities 

and the quality of human life as well as reduce poverty, through: meeting basic needs, 

developing village facilities and infrastructure, developing local economic potential, and 

using natural resources and the environment in a sustainable manner. Providing Direct Cash 

Assistance (BLT) is one of the government's efforts to provide assistance to communities 

affected by Covid-19, namely by providing cash assistance in the amount of IDR 600,000 

every month to the heads of poor families (KK) affected by Covid-19. One of the sources of 

funds used by the government to provide cash assistance to the poor affected by Covid-19 is 

http://www.bps.go.id/
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to use the Village Fund (DD). This Village Fund Direct Cash Assistance (BLT –DD) has 

been distributed to the community from April 2020 to June 2021. 

Sugiharjo Village is located in Batang Kuis District which has an area of 

approximately 40.34 KM2, while the boundaries of the Batang Kuis sub-district are: To the 

north it is bordered by Pantai Labu District, To the south it is bordered by Tanjung Morawa 

District, To the east it is bordered by Beringin District and Pumpkin Beach, West is bordered 

by Percut Sei Tuan District. The area of Sugiharjo Village is 1.53 km2 with a population of 

4,644 people divided into 1,040 households. However, the distribution of direct cash 

assistance funds that has been organized by the government cannot run well because there 

are still village fund distributions that are not in accordance with the criteria for receiving 

direct cash assistance village funds regulated in PMK 190 of 2021. Where are the criteria for 

receiving BLT funds, namely poor or underprivileged families who live in the village 

concerned, have lost their livelihood, poor families affected by the Corona Virus Disease 

2019 (Covid-19) pandemic and have not received assistance, or households with a single 

elderly household member. 

 

METHOD 

This research uses a descriptive study research method. The type of data used by the 

author is a type of qualitative and quantitative data. This qualitative data uses words and 

numbers to describe the observed phenomena. Meanwhile, quantitative data is useful for 

adding supporting data in this study. Primary data sources obtained directly from field 

surveys, and secondary data, namely data collected by data collection agencies and 

publications originating from official websites and using data from various related sources. 

The data collection technique used was a questionnaire, namely a data collection technique 

by providing a list of questions which were then filled in by the respondents to facilitate data 

collection and time efficiency. The data analysis technique used is descriptive by explaining 

village funds in the form of direct cash assistance distributed to the community during the 

Covid-19 pandemic in Sugiharjo Village, Batang Kuis District. Presented in the form of 

tables, graphs, and narratives with the aim of making it easier for readers to interpret research 

results. 

 

RESULT AND DISCUSSION 

Deli Serdang Regency administratively surrounds the capital city of North Sumatra 

Province, namely Medan City. Has an area of 249,772 Ha (2,497.72 km2), which consists 

of 22 Districts, 380 Villages and 14 Sub-Districts. The widest sub-district is Hamparan Perak 

District with an area of 23,015 or 9.21 Ha or 0.37 percent of the area of Deli Serdang 

Regency. Based on the area by sub-district in Deli Serdang Regency, the sub-district which 

has the largest area is Hamparan Perak sub-district with an area of 230.15 km2 or around 

9.21 percent, then Sinembah Tanjung Muda Hulu sub-district with an area of 223.38 km2 or 

around 8.94 percent. and Percut Sei Tuan District with an area of 190.79 km2 or around 7.64 

percent. While the sub-district that has the smallest area is Deli Tua sub-district with an area 

of 9.36 km2 or around 0.37 percent. Batang Kuis District has an area of 40.34 km2 or around 

1.62 percent of the total area in Deli Serdang Regency. The Batang Kuis sub-district has a 

population of 68,929 in 2019 with each village having a different population. 

 



E-ISSN 2985-7910 

 
 
 
 

Proceeding Medan International Conference Economics and Business 
 

Volume 1, Year 2023 
“Entrepreneurship on Global Economics Development in the Era of Society 5.0” 

 

Medan, Sumatera Utara, Indonesia 26th January 2023 
Faculty of Economics and Business Universitas Muhammadiyah Sumatera Utara 

 
1688 

Allocator of Village Funds in the Village Fund Direct Cash Assistance (BLT) Program 

in Sugiharjo Village, Batang Kuis District from 2019 - 2021 

This study took the research object in Sugiharjo Village, Batang Kuis District, Deli 

Serdang Regency, North Sumatra Province. The reason for selecting the sample in Sugiharjo 

Village is because the village is one of the villages in Batang Kuis District which is included 

in the category of the largest and smallest Village Fund recipients among other villages in 

Batang Kuis District. Therefore, indirectly receiving Village Funds will affect the amount of 

Village Fund Direct Cash Assistance (BLT) receipts, which is a priority for Village Fund 

use during the Covid-19 pandemic. In this case the data was strengthened by obtaining from 

field observations, so research was carried out using village government interviews and 

distributing several questionnaires to families receiving Village Fund Direct Cash Assistance 

(BLT). The total number of questionnaires distributed was 80 respondents who received 

Village Fund Direct Cash Assistance (BLT) taken in Sugiharjo Village, Batang Kuis District. 

This is done to see the accuracy of the distribution of assistance sourced from the Village 

Fund and the use of Village Funds for the Direct Cash Assistance (BLT) program. The 

following is an explanation of the analysis regarding the results of the answers to the 

interviews and questionnaires as well as descriptions of the respondents who answered the 

questionnaires. 

Figure 3. percentage of respondents 
 

 In this study, the recipients of the Village Fund Direct Cash Assistance (BLT) totaled 

80 respondents. Based on the survey results obtained from 80 respondents, around 60.0% of 

the respondents were male or totaled 48 people, and 40.0% of the respondents were female 

or totaled 32 female respondents. Where based on age measurements obtained as many as 3 

respondents aged <25 years with a percentage of 3.7%, 15 respondents aged 26-35 years 

with a percentage of 18.8%, 38 respondents aged 36-46 years with a percentage of 47.5% , 

and 24 respondents aged 47-60 years with a percentage of 30%. The technique of 

determining the respondents using random methods without having to determine the number 

representing each age of the respondent. 
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Figure 4. Type of work of the respondents 

 
Figure 5. monthly income level 

 

 In the diagram above, for the types of community work in Sugiharjo Village, Batang 

Kuis District, there are 35 people who work as Entrepreneurs / Traders with a percentage of 

43.8%, Housewives as many as 8 people with a percentage of 10%, for PNS / BUMN 

Employees, BUMD employees as many as 5 people with a percentage of 6.3%, Farmers / 

Fishermen as many as 29 people with a percentage of 36.3%, and other types of work, 

namely laundry workers as many as 3 people with a percentage of 3.8%. It can be seen that 

in this BLT receipt, there are still Civil Servants who receive Direct Cash Assistance Funds, 

where this BLT receipt is not in accordance with the requirements of BLT recipients. Based 

on the level of monthly income, there are 6 respondents who earn < Rp. 1,000,000 per month 

with a percentage of 7.5%, 61 respondents who earn Rp. 1,000,000 – Rp. 3,000,000 per 

month with a percentage of 76.3%, 13 respondents who earn Rp. 3,000,000 – Rp. 5,000,000 

per month with a percentage of 16.3%, and there are no respondents who earn > Rp. 

5,000,000. It can be seen that there are still at least people who earn < Rp. 1,000,000 received 

Village Fund Direct Cash Assistance in Sugiharjo Village.Discussion following hypothesis 

1, write scientific findings obtained from the results of research that has been done but must 

be supported by adequate data. The scientific findings referred to here are not the research 

data obtained. These scientific findings must be explained scientifically, including What 

scientific findings were obtained? Why does that happen? Why are variable trends like that? 
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All of these questions must be explained scientifically, not only descriptive, if necessary, 

supported by adequate underlying scientific phenomena (John 2015; Mega et al., 2017). 

Also, it should be explained the comparison with the results of other researchers who are 

almost the same topic. Research results and findings must be able to answer the research 

hypotheses in the introduction. 

Figure 6. Availability of Information on Direct Cash Assistance (BLT) from the Sugiharo Village Fund, 

Batang Kuis District 

 

 In the diagram above, out of 80 respondents regarding the availability of information 

on village funds, 31 respondents knew themselves as recipients of direct cash assistance 

(BLT) with a percentage of 38.8%, who knew because of the socialization carried out by the 

village government to the community, 5 respondents with a percentage of 6, 3% know 

through electronic media, and 44 respondents with a percentage of 55.0% know from the 

surrounding community. 

Figure 7. The process of distributing/receiving Direct Cash Assistance (BLT) for Sugiharjo Village Funds, 

Batang Kuis District 

 

 In the diagram above, of the 80 respondents who show that by distributing and 

receiving direct cash assistance (BLT) for the Village Fund, there are 65 respondents with a 

percentage of 81.3% with the recipient system taking directly at the location determined by 

the village government, and there are 15 respondents with the percentage of 18.8% who 
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received Village Fund Direct Cash Assistance (BLT) via transfer to the beneficiary's bank 

account. 

Figure 8. The process of collecting data and receiving direct cash assistance is carried out transparently 

 

 In the diagram above, out of 80 respondents who stated that the data collection 

process and receipt of Village Fund Direct Cash Assistance was carried out transparently, 

there were 4 respondents with a percentage of 5% who strongly disagreed and there were 21 

respondents with a percentage of 26.3% who did not agree, this was due to a lack of 

socialization carried out by the village government regarding direct cash assistance to village 

funds. However, there were 5 respondents with a percentage of 6.3% who agreed and 

strongly agreed that the process of collecting data and receiving direct cash assistance was 

carried out transparently. There were 45 respondents with a percentage of 56.3% who stated 

that they were neutral towards the process of collecting data and receiving direct village cash 

assistance which was carried out in a transparent manner.  

 

Figure 9. Direct Cash Assistance to Help Fulfill the Basic Needs of RT in Sugiharjo Village, Batang Kuis  

District. 
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 In the diagram above, out of 80 respondents who stated that Direct Cash Assistance 

can help household basic needs in Sugiharjo Village, Batang Kuis District, 46 respondents 

stated that they agreed with a percentage of 57.5%, and there were 34 respondents with a 

percentage of 42.5% who stated that they strongly agreed that the existence of Direct Cash 

Assistance can help household basic needs in Sugiharjo Village, Batang Kuis District. 

 

CONCLUSION 

The Sugiharjo Village Government has made efforts to prevent and mitigate the 

impact of Covid-19 in accordance with government policies, including the management of 

the Village Fund. The form of allocation is in the form of Direct Village Cash Assistance in 

the amount of IDR 300,000 per month for 12 months or one year. In the distribution of 

Village Fund Direct Cash Assistance (BLT) it is still not effective because the distribution 

of Direct Cash Assistance (BLT) distributed to the community is still not in accordance with 

the criteria for receiving Village Fund Direct Cash Assistance (BLT) determined by the 

village government, there are still capable families who receive assistance provided by the 

village government. The existence of the Village Fund Direct Cash Assistance (BLT) 

program is very useful in helping the basic needs of the people who are in Sugiharjo Village, 

Batang Kuis District, especially the people affected by Covid-19. 
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