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Abstract: The global transition toward a cashless society, driven by rapid advancements in
financial technology (fintech), digital payments, and artificial intelligence, presents both
unprecedented opportunities and profound ethical challenges for Islamic economics. While
cashless systems promise efficiency, transparency, and financial inclusion, they also raise
critical concerns regarding justice (‘adl), transparency (amanah), privacy, digital exclusion,
and the prohibition of riba, gharar, and maysir. This paper explores the future of Islamic
economics within a cashless environment by examining its compatibility with Shariah
principles and identifying ethical dilemmas arising from digital financial infrastructures. Using
a qualitative normative-analytical approach supported by contemporary literature, this study
analyzes the opportunities provided by cashless financial systems such as enhanced zakat
management, halal supply-chain integration, and Islamic fintech innovation alongside ethical
risks including data commodification, algorithmic bias, and unequal access. The findings
suggest that while a cashless society can align with Islamic economic objectives (maqasid al-
shariah), such alignment requires robust Shariah governance, ethical fintech design, and
inclusive digital policies. This study contributes to Islamic economic discourse by offering a
conceptual framework for ethically integrating cashless systems into Islamic financial
ecosystems.

Keywords: Islamic Economics, Cashless Society, Fintech,; Shariah Ethics, Magqasid al-
Shariah.

INTRODUCTION

The global financial landscape is undergoing a profound transformation characterized
by the gradual decline of physical cash usage and the rapid expansion of digital payment
systems. This shift is driven by advances in financial technology (fintech), the proliferation of
smartphones, increased internet penetration, and policy initiatives aimed at improving payment
efficiency and financial transparency. Digital wallets, contactless payments, online banking,
cryptocurrencies, and central bank digital currencies (CBDCs) are increasingly becoming
integral components of modern economic life.

Beyond its technical dimension, the transition toward a cashless society represents a
structural change in how economic relationships are organized and governed. Financial
transactions are no longer merely exchanges of value but also sources of data, surveillance, and
algorithmic decision-making. As a result, the cashless economy raises fundamental questions
about power, control, privacy, and justice within the financial system. For Islamic economics,
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which is inherently grounded in moral philosophy, social justice, and divine guidance, this
transformation presents both opportunities and tensions. On the one hand, digital finance offers
mechanisms to enhance efficiency, reduce transaction costs, minimize corruption, and expand
access to financial services. These outcomes resonate strongly with the normative objectives of
Islamic economics, which emphasize equitable wealth distribution, transparency, and social
welfare. On the other hand, cashless systems may also intensify ethical concerns related to riba-
based financial structures, excessive data surveillance, digital exclusion, and the
marginalization of vulnerable communities.

Islamic economics is not a value-neutral discipline. It is deeply rooted in the principles
of maqasid al-shariah, which seek to preserve faith (din), life (nafs), intellect (‘aql), lineage
(nasl), and wealth (mal). Consequently, any transformation of the economic system including
digitalization must be critically assessed through an ethical and Shariah-compliant lens.
Technological efficiency alone cannot serve as the sole criterion for legitimacy within Islamic
economics. Despite the rapid growth of Islamic fintech and digital Islamic finance, much of the
existing literature focuses on product innovation and regulatory compliance, rather than the
broader ethical implications of a fully cashless society. There remains a significant gap in
understanding how the structural features of cashless systems align or conflict with the
foundational values of Islamic economics. This paper seeks to address this gap by exploring the
future of Islamic economics in a cashless society, with particular attention to both its
opportunities and ethical dilemmas. The central research question guiding this study is: Can a
cashless society be ethically and systematically aligned with Islamic economic principles? By
integrating contemporary academic literature with Islamic ethical theory, this study aims to
contribute a comprehensive conceptual analysis relevant for scholars, policymakers, and
practitioners.

LITERATURE REVIEW

2.1 Islamic Economics and Ethical Foundations.

Islamic economics is a normative economic system derived from the Qur’an, the
Sunnah, and classical Islamic jurisprudence (figh). Unlike conventional economics, which often
prioritizes efficiency, growth, and profit maximization, Islamic economics emphasizes moral
responsibility, justice, and accountability before God. Economic activity is viewed not merely
as a material pursuit but as an integral part of ethical and spiritual life. Central to Islamic
economics are the prohibitions of riba (interest), gharar (excessive uncertainty), and maysir
(gambling). These prohibitions function as ethical safeguards designed to prevent exploitation,
injustice, and systemic instability. In addition, Islamic economics promotes positive
redistributive instruments such as zakat, waqf, and sadagah, which aim to ensure social
solidarity and equitable wealth distribution. Contemporary scholars emphasize that Islamic
economics should be understood as a dynamic framework rather than a static system. While its
ethical foundations remain constant, its institutional forms must evolve in response to
technological and social change. This adaptability is particularly relevant in the context of
digital transformation, where new financial instruments and infrastructures challenge
traditional modes of regulation and ethical oversight.

2.2 Cashless Society and Digital Finance

A cashless society refers to an economic system in which financial transactions are
conducted predominantly through digital or electronic means rather than physical currency.
This transition has been facilitated by advancements in payment technologies, the expansion of
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digital infrastructure, and changing consumer behavior. Governments and financial institutions
often promote cashless systems to improve efficiency, reduce costs, and enhance transaction
traceability. However, the concept of a cashless society remains contested within academic and
policy debates. Critics highlight risks such as cybersecurity threats, privacy erosion, and the
exclusion of individuals who lack access to digital technologies. These concerns are particularly
acute in developing economies, where digital divides persist along lines of income, education,
and geography. As such, the cashless society must be evaluated not only in terms of efficiency
but also in relation to equity and justice.

2.3 Islamic Fintech and Digital Transformation

Islamic fintech represents the intersection of Shariah-compliant finance and digital
technology. It encompasses innovations such as peer-to-peer financing platforms,
crowdfunding, digital zakat and waqf management systems, blockchain-based halal
verification, and smart contracts. Proponents argue that Islamic fintech can democratize access
to finance while preserving ethical integrity. Nevertheless, Islamic fintech also faces significant
challenges. Algorithm-driven systems may obscure contractual relationships and introduce
elements of uncertainty if not properly designed. Moreover, regulatory frameworks often lag
behind technological innovation, creating potential gaps in Shariah governance. Scholars
therefore emphasize the need for interdisciplinary collaboration among Islamic jurists,
economists, technologists, and policymakers.

2.4 Ethical Issues in Digital Finance

The broader literature on digital finance identifies a range of ethical issues, including
data ownership, algorithmic bias, and the concentration of power within large technology firms.
From an Islamic ethical perspective, these concerns raise questions about consent (ridha),
justice (‘adl), accountability (mas’uliyyah), and human dignity (karamah insaniyyah). The
commodification of personal data and opaque decision-making processes conflict with Islamic
values that emphasize transparency, trust, and respect for individual rights. These ethical
challenges underscore the importance of evaluating digital financial systems not only through
legal compliance but also through moral and social impact.

METHOD

This study employs a qualitative normative-analytical research methodology. Rather
than relying on empirical data or statistical testing, the research focuses on conceptual analysis
and ethical evaluation. This approach is particularly appropriate given the exploratory nature
of the research question, which seeks to assess normative compatibility rather than causal
relationships. The analysis is based on an extensive review of academic literature, policy
reports, and conceptual frameworks related to Islamic economics, fintech, and digital ethics.
Sources were selected to represent diverse perspectives from both Islamic and conventional
scholarship. The methodological process consists of four stages. First, key concepts related to
the cashless society and Islamic economics are identified and clarified. Second, these concepts
are evaluated using the framework of maqasid al-shariah. Third, opportunities and ethical risks
associated with cashless financial systems are systematically compared. Finally, the study
synthesizes these insights into an integrated discussion that highlights conditions for ethical
alignment.
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This normative analytical approach allows for a deeper understanding of ethical
principles and their application in contemporary financial contexts, while avoiding the
limitations of purely descriptive analysis. To enhance analytical rigor, this study adopts a
comparative and interdisciplinary perspective by engaging with both classical Islamic
jurisprudential sources and contemporary discussions in digital finance and technology ethics.
Classical figh principles and scholarly interpretations related to justice, accountability, and
public interest are juxtaposed with modern fintech practices and regulatory discourses. This
approach enables the research to bridge normative Islamic ethical theory with real-world
technological developments, ensuring that the analysis remains contextually relevant while
grounded in established Islamic economic thought.

Furthermore, although this study does not employ empirical data, it emphasizes
conceptual validity and coherence through critical triangulation of sources. By cross-
referencing arguments across multiple scholarly traditions and policy frameworks, the study
seeks to minimize normative bias and enhance interpretive robustness. This methodological
choice allows the research to offer a theoretically informed foundation for future empirical
investigations, particularly those examining institutional practices, user behavior, and ethical
performance metrics within Islamic digital finance ecosystems.

RESULT AND DISCUSSION

Result

The analysis identifies four major findings that shape the future positioning of Islamic
economics within the emerging cashless society. These findings are derived from a normative
analytical approach that examines contemporary digital financial practices through the ethical
and philosophical lens of magasid al-shariah. Rather than treating technology as an
autonomous determinant, this study situates cashless systems within broader institutional,
moral, and governance contexts. Each finding represents a critical domain in which digital
financial transformation offers both strategic opportunities and ethical implications for Islamic
economic objectives.

4.1 Transparency and Accountability Enchanment

The first key finding demonstrates that cashless financial systems substantially enhance
transparency and accountability in economic transactions. Digital payment infrastructures
generate comprehensive, time-stamped, and verifiable transaction records that can be
systematically monitored, audited, and evaluated by regulators, financial institutions, and
oversight bodies. In contrast to cash-based transactions, which often rely on anonymity and
informal documentation, digital transactions create a traceable financial footprint that reduces
opacity within economic exchanges. This transparency mitigates information asymmetry
between economic actors and significantly constrains opportunities for corruption, tax evasion,
money laundering, and other illicit financial practices. From the perspective of Islamic
economics, transparency is not merely an instrumental efficiency gain but a moral and ethical
obligation. The enhanced visibility of transactions aligns directly with the Islamic principles of
amanah (trustworthiness) and Aisab (accountability), which require individuals and institutions
to manage wealth responsibly and remain answerable for their economic conduct. In Islamic
thought, economic activities are subject to moral scrutiny, as wealth is considered a trust
(amanah) from God rather than an absolute private entitlement. Cashless systems, by enabling
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systematic record-keeping and auditability, operationalize this ethical requirement in modern
financial environments.

However, the ethical contribution of transparency is not unconditional. This study finds
that transparency must be balanced with protections against misuse of personal and financial
data. Excessive surveillance, coercive data control, or exploitative monitoring practices may
undermine the Islamic ethical principle of karamah insaniyyah (human dignity). If transparency
is transformed into a tool of domination rather than accountability, it risks contradicting the
normative foundations of Islamic economics. Therefore, ethical transparency in a cashless
society requires robust governance frameworks, data protection regulations, and Shariah-based
oversight mechanisms to ensure that accountability serves justice rather than control.

4.2 Optimization of Islamic Social Finance

The second key finding highlights the transformative role of cashless systems in
optimizing Islamic social finance instruments, particularly zakat, waqf, and sadagah. Digital
financial platforms facilitate more efficient and systematic collection mechanisms through
mobile applications, automated deductions, online payment gateways, and integrated financial
management systems. These innovations significantly reduce transaction costs and
administrative burdens, while simultaneously increasing compliance, participation, and
consistency among contributors. Moreover, the integration of real-time data analytics and
digital databases enables Islamic social finance institutions to identify eligible beneficiaries
with greater accuracy and distribute funds in a timely, transparent, and targeted manner. This
enhances the redistributive function of Islamic economics and strengthens its role in addressing
poverty, inequality, and social vulnerability. From a magqasid al-shariah perspective, these
outcomes directly support the objectives of hifz al-mal (protection of wealth) and hifz al-nafs
(protection of human life and welfare), as digital efficiency ensures that resources reach those
in genuine need without unnecessary delay or leakage.

The study also finds that digital optimization improves the ethical legitimacy of Islamic
social finance institutions by reducing mismanagement, corruption, and inefficiency issues that
have historically undermined trust in charitable systems. However, this potential is
accompanied by ethical challenges. A purely efficiency-driven digital approach may
marginalize individuals who lack access to digital infrastructure, financial literacy, or
technological devices. Such exclusion contradicts the Islamic principle of justice ( ‘adl) and the
inclusive ethos of social finance. Consequently, the ethical optimization of Islamic social
finance requires inclusive system design, hybrid digital-physical mechanisms, and supportive
public policies to ensure universal access and participation.

4.3 Finansial Inclusion through Islamic Fintech

The third key finding emphasizes the central role of Islamic fintech in promoting
financial inclusion within a cashless society. Mobile-based financial services, Shariah-
compliant peer-to-peer financing platforms, digital microfinance, and crowdfunding models
significantly lower barriers to entry for unbanked and underbanked populations. By reducing
documentation requirements, minimizing transaction costs, and leveraging mobile technology,
Islamic fintech expands access to financial services for marginalized communities, small
entrepreneurs, and low-income households. This finding is particularly relevant for Muslim-
majority developing economies, where a large proportion of the population remains excluded
from formal financial institutions due to geographical, economic, or religious constraints. From
an Islamic economic perspective, financial inclusion is not merely an economic objective but a
moral responsibility aimed at empowering individuals, reducing structural inequality, and
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fostering socio-economic justice. Islamic fintech models that emphasize risk-sharing, asset-
backed financing, and ethical investment principles align with the prohibition of riba and
support equitable wealth distribution.

Nevertheless, the study identifies that inclusion through fintech is conditional rather
than automatic. Digital literacy gaps, unequal access to infrastructure, and weak consumer
protection frameworks may reproduce existing inequalities in digital form. Algorithmic bias,
opaque credit scoring systems, and insufficient Shariah oversight may further compromise
ethical outcomes. Therefore, Islamic fintech must be accompanied by strong regulatory
supervision, Shariah governance, and financial education initiatives to ensure that inclusion
translates into genuine empowerment rather than new forms of exclusion.

4.4 Strengthening the Halal Ecosystem

The fourth key finding underscores the strategic importance of cashless and digital
technologies in strengthening the halal ecosystem, particularly through enhanced supply chain
transparency and integrity. Blockchain-based traceability systems enable end-to-end
monitoring of halal products, covering sourcing, processing, logistics, distribution, and retail
stages. This technological integration reduces information asymmetry, prevents fraud, and
mitigates the risk of halal washing practices that undermine consumer trust. By enabling real-
time verification of halal compliance, digital systems operationalize core Islamic ethical values
such as honesty (sidg), justice ( ‘adl), and responsibility within increasingly globalized and
complex supply chains. Cashless payment systems further support ethical consumption by
linking verified halal certification with digital purchasing decisions, empowering consumers to
make informed and morally conscious choices.

However, the study finds that technological solutions alone are insufficient. The
effectiveness of digital halal ecosystems depends on standardized certification frameworks,
credible Shariah authorities, and transparent governance institutions. Without these
foundations, technology risks becoming a symbolic tool rather than a genuine instrument of
Shariah compliance. Ethical alignment therefore requires the integration of technological
innovation with institutional integrity and normative commitment.

DISCUSSION

The findings collectively indicate that a cashless society can support and even
strengthen Islamic economic objectives when digital financial systems are embedded within
robust ethical and Shariah-based governance frameworks. Technological advancement, in itself,
is value-neutral; its ethical legitimacy is determined by institutional design, regulatory
oversight, and moral intentionality. From a maqasid al-shariah perspective, cashless systems
are ethically acceptable and desirable when they enhance transparency, accountability, social
welfare, and justice. Digital transaction records reinforce the principles of amanah and hisab,
particularly in the governance of Islamic social finance instruments such as zakat and wagf.
These mechanisms increase trust, reduce inefficiencies, and improve the effectiveness of
redistributive systems that lie at the heart of Islamic economics. Similarly, Islamic fintech
innovations demonstrate the potential of technology to advance financial inclusion and socio-
economic empowerment when guided by Shariah principles. However, the discussion also
highlights significant ethical risks. Digital exclusion, excessive data exploitation, opaque
algorithmic decision-making, and weak consumer protections threaten to undermine Islamic
ethical values. Such practices may violate principles of justice ( ‘adl), informed consent (ridha),
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and human dignity (karamah insaniyyah). Without proactive intervention, cashless systems
may replicate conventional financial injustices in a technologically sophisticated form.
Therefore, this study argues that Islamic economics must move beyond passive adaptation and
play an active role in shaping the ethical orientation of cashless financial systems. Embedding
Shariah principles into fintech architecture through ethical-by-design approaches, inclusive
governance, and participatory regulation is essential to ensure that digital transformation
contributes to maslahah (public interest) rather than ethical harm.

CONCLUSION

This study concludes that a cashless society is fundamentally compatible with Islamic
economics, provided that ethical considerations are placed at the core of digital financial system
design and governance. The analysis demonstrates that cashless technologies offer substantial
opportunities to enhance transparency, optimize Islamic social finance, expand financial
inclusion, and strengthen the halal ecosystem. When implemented within robust Shariah-based
ethical frameworks, these developments align closely with the objectives of magasid al-
shariah.

At the same time, the study emphasizes that ethical risks such as data exploitation,
digital exclusion, and algorithmic injustice pose serious challenges that must not be overlooked.
Addressing these risks requires coordinated efforts among policymakers, Islamic financial
institutions, Shariah scholars, and fintech developers. Prioritizing inclusive digital policies,
strong Shariah governance, and ethical system design is essential to ensure equitable outcomes.
In addition, this study highlights the critical importance o capacity building and ethical literacy
among all stakeholders in the cashless financial ecosystem. Sustainable integration of Islamic
ethical principles into digital finance depends not only on regulation and technology but also
on shared moral awareness and responsibility. Strengthening digital literacy, enhancing
understanding of Shariah-based financial ethics, and fostering interdisciplinary collaboration
between Islamic scholars and technology experts are crucial steps toward long-term success.
By cultivating ethically informed participation across institutional and societal levels, Islamic
economics can play a leading role in shaping a just, inclusive, and morally grounded cashless
future that remains faithful to its normative foundations while responding effectively to
contemporary technological change.
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