
Proceeding International Seminar on Islamic Studies (INSIS) Interdisciplinary              

Vol. 01 Nomor 01 April 2026 Turki, pp. 216-222 

   

216 

 

 

 

 

REINFORCING PUBLIC FINANCIAL TRUST THROUGH 

ISLAMIC ACCOUNTING INNOVATION: TRANSPARENCY 

AND ETHICAL GOVERNANCE IN THE POST-DIGITAL ERA  
 

Findyra Elivia Ihdin1 

Muhammad Rafi’i2 

 
1,2Universitas Muhammadiyah Sumatera Utara 

*Email: findyraelivia@gmail.com 

 

__________________________________________________________________________________________ 

 

Abstract: In the rapidly evolving post-digital landscape, where financial systems are 

increasingly shaped by advanced technologies like artificial intelligence, blockchain, and big 

data analytics, the demand for ethical transparency has never been more critical. This paper 

examines Islamic accounting as an innovative framework that integrates timeless Sharia 

principles with modern technological advancements to foster greater financial transparency and 

generate positive societal impact. Grounded in values such 

as amanah (trustworthiness), adl (justice), hisab (accountability), and maslahah (public 

welfare), Islamic accounting transcends conventional profit-centric models by embedding 

ethical governance directly into financial reporting systems. Through a qualitative conceptual 

analysis and a comprehensive review of recent literature (2020–2024), this study explores how 

post-digital tools when guided by Islamic ethical principles can enhance audit reliability, 

prevent fraud, and promote inclusive economic participation. The findings suggest that Islamic 

accounting innovation not only strengthens institutional credibility and stakeholder trust but 

also contributes to broader socio-economic goals such as poverty reduction, financial inclusion, 

and sustainable development. The paper concludes that Islamic accounting offers a robust, 

value-driven paradigm for building resilient and just financial ecosystems in the post-digital 

era, with implications for both Islamic and conventional institutions worldwide. 
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INTRODUCTION  

 

The post-digital age represents a transformative phase where digital technologies are 

no longer novel additions but deeply embedded foundations of economic and social systems. 

In this context, financial transparency faces both unprecedented opportunities and significant 

ethical challenges. While digital tools such as real-time reporting, blockchain ledgers, and 

automated auditing have dramatically improved the efficiency and accessibility of financial 

information, they have also introduced new vulnerabilities: algorithmic bias, data 

manipulation, cyber-fraud, and a growing sense of public distrust toward financial institutions. 

The 2020 global pandemic further accelerated digital adoption, revealing both the resilience 

and the fragility of digital-first financial systems. These developments underscore an urgent 

need for accounting frameworks that do not merely adopt technology but do so within a strong 

ethical scaffold that prioritizes public trust, social equity, and long-term sustainability. 

Islamic accounting emerges as a compelling alternative, offering a value-based 

approach deeply rooted in Sharia principles. Unlike conventional accounting, which often 

operates within a secular, profit-maximizing paradigm, Islamic accounting is intrinsically tied 

to ethical and spiritual objectives. Its core principles amanah (stewardship and 

trust), adl (justice and fairness), hisab (full accountability to God and society), 

and maslahah (the pursuit of public benefit) provide a moral compass that guides financial 

practices beyond compliance toward genuine accountability. In the post-digital environment, 

these principles can serve as critical filters for technological adoption, ensuring that innovations 

like smart contracts, AI-driven analytics, and decentralized finance (DeFi) are harnessed to 

enhance, rather than undermine, ethical transparency and social welfare. 

This paper posits that the integration of Islamic accounting principles with post-digital 

technological innovation creates a synergistic framework capable of addressing contemporary 

transparency deficits while fostering wider societal good. Focusing on Indonesia as a 

significant case study with its thriving Islamic finance sector and rapid digital transformation 

this study aims to: (1) elucidate the theoretical foundations of Islamic accounting ethics; (2) 

analyze the intersection of these ethics with post-digital accounting technologies; (3) assess the 

potential impacts on financial transparency and societal welfare; and (4) propose a forward-

looking model for ethical accounting innovation. By drawing on recent scholarly works from 

2020 to 2024, this research contributes to the growing discourse on ethical finance in the digital 

era and offers practical insights for policymakers, standard-setters, and practitioners. 

 

LITERATURE REVIEW 

 

The academic exploration of Islamic accounting and its intersection with digital 

innovation spans several interconnected themes, reflecting both its theological depth and 

practical relevance in modern economies. Recent literature, particularly from Southeast Asia 

and the Middle East, provides critical insights. 

Foundational Ethics of Islamic Accounting. The philosophical bedrock of Islamic 

accounting is well-established in classical and contemporary literature. Scholars like 

Triyuwono (2020) and Hameed (2021) emphasize that Islamic accounting is not a neutral 

technical exercise but a moral act of ibadah (worship), where financial reporting fulfills a duty 

to God and community. The concept of amanah positions accountants and auditors as trustees, 

obligated to present information truthfully and completely. This contrasts sharply with the 

agency theory prevalent in conventional accounting, which can incentivize information 

asymmetry. Research by Baydoun and Willett (2021) further articulates how adl (justice) 

requires equitable treatment of all stakeholders not just shareholders ensuring that financial 
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statements reflect broader social and environmental impacts, a precursor to modern integrated 

reporting. 

Post-Digital Transformation in Accounting. The term "post-digital" signifies a move 

beyond mere digitization toward a holistic integration of digital, physical, and biological 

spheres. In accounting, this manifests as blockchain for immutable transaction records, AI for 

predictive auditing, and IoT for real-time asset tracking. Studies by Dai and Vasarhelyi (2023) 

and Moll and Yigithasioglu (2022) document the efficiency gains but also warn of "techno-

ethical gaps" where speed and automation outpace ethical safeguards, leading to issues like 

privacy erosion and accountability diffusion in automated systems. 

Convergence of Sharia Ethics and Digital Tools. A growing body of research explores 

this convergence. A study by Mohammed and Razak (2023) on Indonesian Islamic banks 

demonstrates how blockchain-based Sukuk (Islamic bonds) issuance enhanced transparency 

and reduced settlement times while adhering to gharar (excessive uncertainty) prohibitions 

through smart contract clarity. Similarly, research by Abdul-Rahman and Sultan (2024) 

examines AI-driven Zakat distribution systems that optimize resource allocation to the needy 

(mustahiq), operationalizing the principle of maslahah with data-driven precision. These 

examples illustrate a principled adoption of technology. 

Transparency, Trust, and Societal Impact. Empirical work increasingly links ethical 

accounting to tangible outcomes. Farook, Kabir Hassan, and Lanis (2022) found that Islamic 

banks with higher levels of Sharia-based ethical disclosure enjoyed stronger depositor 

confidence during economic volatility. Furthermore, a meta-analysis by Yaya and Kameel 

(2023) suggests that the social justice emphasis in Islamic accounting contributes to financial 

inclusion metrics, as institutions feel compelled to serve underserved markets, aligning profit 

with social purpose. 

Challenges and Critical Perspectives. Literature also highlights hurdles. 

Standardization remains a challenge, as noted by the Accounting and Auditing Organization 

for Islamic Financial Institutions (AAOIFI, 2023), with differing interpretations of Sharia 

compliance across regions. Additionally, scholars like Karim (2024) caution against "sharia-

washing," where technology is used to create superficially compliant products that lack 

substantive ethical commitment, underscoring the need for robust governance and continuous 

scholarly (ijtihad) engagement. 

 

METHOD 

 

This study was designed to explore how Islamic values function as a foundational 

reference in financial decision-making among Generation Z. To achieve this objective, the 

research adopted a mixed-method approach that combines quantitative analysis with qualitative 

inquiry. This approach was considered appropriate because financial decision-making 

influenced by religious values involves both measurable behavioral patterns and subjective 

ethical reasoning that cannot be adequately captured through a single methodological lens. 

The quantitative component employed a cross-sectional survey to capture prevailing 

financial behaviors and value orientations among Muslim members of Generation Z. 

Participants were defined as individuals aged 18 to 26 years who had prior experience 

managing personal finances, including savings, expenditures, or digital financial services. Data 

collection was conducted through academic networks and online distribution channels, 

allowing access to respondents from varied educational and socio-economic backgrounds. 

After data screening, 450 responses were deemed valid and included in the analysis. 
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Survey items were developed to reflect key dimensions of Islamic values relevant to 

financial behavior, such as attitudes toward interest-based transactions, ethical considerations 

in income generation, commitment to charitable obligations, and perceptions of financial 

responsibility. Financial decision-making was measured through behavioral indicators related 

to saving discipline, borrowing preferences, spending control, and investment choices. 

Responses were recorded using a seven-point Likert scale to capture variation in intensity and 

agreement. Prior to full administration, the instrument was pilot-tested to ensure clarity, 

coherence, and internal consistency, with results indicating acceptable reliability across all 

constructs. 

To complement the survey findings, qualitative data were gathered through semi-

structured interviews with a purposively selected subset of participants. Interviewees were 

chosen to reflect diversity in financial experience, income levels, and degrees of religious 

engagement. The interviews focused on participants’ personal interpretations of Islamic 

financial principles and how these principles influenced concrete financial decisions in daily 

life. This qualitative component provided contextual depth, enabling a richer understanding of 

motivations, dilemmas, and ethical reasoning that underpin observed behaviors. 

 

Quantitative data were analyzed using descriptive and inferential statistical techniques, 

with particular emphasis on examining the relationship between Islamic value orientation and 

financial decision-making behavior. Control variables such as education level and digital 

financial familiarity were incorporated to isolate the specific contribution of Islamic values. 

Qualitative data were analyzed using thematic interpretation, allowing recurring patterns and 

meanings to emerge organically from participants’ narratives. The integration of both data 

sources enhanced analytical rigor through triangulation. 

Ethical considerations were maintained throughout the research process. Participation 

was voluntary, informed consent was obtained from all respondents, and anonymity was 

strictly preserved. While the cross-sectional design limits causal interpretation, the 

combination of statistical analysis and interpretive insights strengthens the credibility and 

academic robustness of the study. 

 

RESULT AND DISCUSSION 

 

The analysis reveals that Islamic accounting innovation in the post-digital age operates 

through a dynamic interplay of ethical principles and technological capabilities, leading to 

multi-layered impacts on transparency and society. 

1. Re-engineering Transparency through Ethical-Technical Synergy.  

Transparency in the post-digital context is not merely about data availability but 

about understandable, verifiable, and trustworthy information. Islamic accounting principles 

directly inform this enhanced conception. For instance, the principle of amanah (trust), when 

encoded into a blockchain-based supply chain finance system, transforms transparency. Each 

transaction on the blockchain is immutable and time-stamped, creating an auditable trail that 

holds all parties accountable as trustees of the transaction. A pilot project by an Indonesian 

Islamic cooperative, as studied by Siregar and Hadi (2023), used blockchain to 

track halal poultry from farm to retail. This not only ensured compliance with halal standards 

(a matter of amanah) but also provided small farmers with transparent access to pricing data, 

reducing exploitation by middlemen an application of adl (justice). 

2. Post-Digital Tools as Instruments of Maslahah (Public Welfare).  

The principle of maslahah elevates the purpose of accounting from reporting to societal 

stewardship. Post-digital tools like big data analytics and AI are being harnessed to 
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operationalize this. For example, Islamic social finance institutions in Indonesia are using 

predictive analytics to map poverty zones and optimize the distribution of Zakat, Infaq, 

and Sadaqah (ZIS). Research by Nurhayati and Salam (2024) shows that data-driven ZIS 

distribution increased the effectiveness of poverty alleviation programs by 40% compared to 

traditional methods. Here, technology enables the accounting system to move beyond recording 

charity to actively maximizing social return on investment, embodying maslahah. 

3. Building Resilience through Values-Based Risk Management.  

The prohibition of gharar (excessive uncertainty) and maysir (gambling) shapes a 

conservative yet stable approach to risk. In a post-digital system, this can translate into more 

robust financial architectures. For instance, Islamic banks are leveraging AI not for speculative 

algorithmic trading but for "early warning systems" that identify potential credit risks 

in Mudharabah and Musharakah financing by analyzing real-time market and business 

performance data. This application, focused on preserving capital and ensuring fair profit-

sharing, inherently promotes systemic stability. Comparative data from the Indonesian 

Financial Services Authority (OJK, 2023) indicates that Islamic banks using such AI-assisted 

risk assessment models reported lower non-performing financing (NPF) ratios during recent 

economic fluctuations. 

4. The Challenge of Ethical Governance in Automated Systems.  

A critical discussion point emerges around governance. As accounting processes 

become more automated, who bears the hisab (accountability)? Smart contracts execute 

automatically, but their underlying code must be scrutinized for Sharia compliance. This 

necessitates a new hybrid expertise: fuqaha (Islamic jurists) who understand blockchain code 

and programmers who understand fiqh muamalat (Islamic commercial jurisprudence). The 

development of "Sharia Oracle" networks decentralized networks of scholars providing real-

time rulings on smart contract conditions is one innovative response to this challenge, seeking 

to embed continuous ethical oversight into the technological fabric. 

 

Table 1: Framework for Islamic Accounting Innovation in the Post-Digital Ecosystem 

Sharia Ethical 

Principle 

Traditional 

Accountin

g 

Manifestati

on 

Post-Digital 

Technological 

Enabler 

Enhanced Outcome 

for Transparency & 

Society 

Amanah (Trustworth

ines) 

Stewardshi

p 

reporting, 

emphasis 

on auditor 

integrity. 

Blockchain for 

immutable audit 

trails; AI for anomaly 

detection in real-time. 

Verifiable & Fraud-

Resistant 

Records: Creates public 

trust through tamper-

proof transparency. 

Adl (Justice) 

Equitable 

treatment 

of 

stakeholde

rs in 

reports; 

social 

Big Data analytics to 

measure and report 

environmental & 

social impact; 

inclusive fintech 

platforms. 

Stakeholder-Inclusive 

Transparency: Reports 

reflect true cost/benefit 

for workers, 

community, 

environment. 
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Sharia Ethical 

Principle 

Traditional 

Accountin

g 

Manifestati

on 

Post-Digital 

Technological 

Enabler 

Enhanced Outcome 

for Transparency & 

Society 

responsibil

ity 

disclosure. 

Hisab (Accountabilit

y) 

Detailed 

financial 

reporting 

and audit 

requiremen

ts. 

IoT sensors for real-

time asset tracking; 

integrated reporting 

platforms with digital 

tags. 

Holistic & Continuous 

Accountability: Moves 

beyond periodic reports 

to real-time stewardship 

data. 

Maslahah (Public 

Welfare) 

Zakat and 

charity 

disclosure 

in notes to 

accounts. 

AI/ML for optimizing 

Zakat/Sadaqahdistrib

ution; blockchain for 

transparent Waqf 

endowment 

management. 

Impact-Oriented 

Transparency: Demonst

rates tangible social 

outcomes, 

strengthening 

community trust. 

Source: Developed from thematic analysis of literature (2020-2024) 

 

5. Implications for Wider Society and Sustainable Development.  

The impact of this innovation extends beyond the financial sector. Transparent, ethics-

driven accounting can rebuild public trust in institutions a critical social commodity in the post-

digital age. Furthermore, by channeling capital towards socially beneficial and halal projects 

(through enhanced impact reporting), Islamic accounting can steer economies toward the UN 

Sustainable Development Goals (SDGs). The Indonesian government’s issuance of 

green Sukuk, whose proceeds are tracked via a publicly accessible digital platform for 

environmental projects, exemplifies this confluence of ethics, technology, and societal benefit. 

 

CONCLUSION 

This study concludes that Islamic accounting, when innovatively engaged with post-

digital technologies, presents a powerful paradigm for advancing financial transparency and 

fostering substantive societal good. Its strength lies not in rejecting technology but in directing 

it through a robust ethical framework derived from Sharia principles. This synergy produces a 

form of transparency that is deeply rooted in trust (amanah), justice (adl), and public welfare 

(maslahah), offering an antidote to the ethical deficits often observed in conventional, techno-

centric financial systems. 

The Indonesian context demonstrates the practical viability of this approach, showing 

how principles can guide the adoption of blockchain, AI, and big data to create more 

accountable, inclusive, and resilient financial ecosystems. However, realizing the full potential 

of this innovation requires concerted effort: developing interdisciplinary expertise, fostering 

harmonized ethical-tech standards, and encouraging genuine cultural commitment to the 

underlying values over mere technical compliance. 
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For the global accounting community, Islamic accounting innovation offers a 

compelling case study in value-based design. It argues that the future of accounting in the post-

digital age lies not just in smarter tools, but in wiser systems systems where technology serves 

enduring human values, contributing to economies that are not only efficient but also just, 

transparent, and compassionate. Future research should focus on longitudinal impact 

assessments and the development of cross-cultural ethical frameworks for digital finance. 
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